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 XTM Inc. – Overview  
 
XTM Inc ("XTM" or "the Company") (CSE: PAID, FSE: 7XT) is a Canada-based Fintech company that offers mobile 
banking and payment solutions. The Company primarily serves the neo banking space and offers solutions to clients in 
the hospitality (Salons and Tips) industries and payroll processing. XTM's Today Mastercard (NYSE: MA) platform, 
which includes a debit card, mobile app and wage distribution platform, allows companies to easily distribute their 
employees' tips and wages instantly at the end of each shift. The Company's technology platforms also fully automate 
worker payouts through mobile apps and eliminate cash from the process. The Company also offers Reverse ATMs, 
which allow users to convert cash to a prepaid Mastercard in seconds. The Company operates on a business to 
business to consumer (B2B2C) model. The Company generates revenue by charging transaction fees and also from 
Mastercard interchange revenue.  
 
The Company has signed agreements with Domino's Pizza (NYSE: DPZ) stores in Canada, HMSHost, part of Autogrill 
S.p.A (OTCMKTS: ATGSF), Four Seasons Hotels, Regis Salons (NYSE: RGS) in Canada and Pizza Hut (NYSE: YUM) 
to use the Company's mobile banking and payment solutions. Further, on September 10, 2020, XTM signed entered 
into Letter of Intent ("LOI") with one of the largest online cannabis retailers in the US to launch a proprietary cashless 
payment network. On August 17, 2020, the Company signed a partnership agreement with NetCents Technology Inc. 
(CSE: NC, FSE: 26N, OTCQB: NTTCF) to enable cryptocurrency transactions for XTM's card programs. For the 
quarter ended September 30, 2020, the Company generated revenues of C$201,936, a 29.5% decrease compared to 
C$286,596 for the quarter ended September 30, 2019. 

Industry Overview 

Fintech Industry Overview 

Fintech is a combination of financial services and technology that has helped transform business operations during the 
past few years. The scope of fintech includes a range of financial activities such as money transfers, managing 
investments, applying for credit, depositing a check and raising money for startups without traditional banking. Recent 
technological developments continue to enhance the integration between finance and digital technology. This 
integration automates the delivery and use of financial services through efficient digital transactions, thereby making 
customers to borrow, save and invest money simpler and easier. The rapid growth in fintech from simply being a 
backend technology in trading firms and banks is primarily attributable to burgeoning internet penetration and mobile 
computing through smartphones. Over the years, fintech has evolved just from being a technology behind credit card 
and ATM transactions to modern day digital payment applications such as PayPal, Venmo and Stripe and other related 
services. According to Research and Markets, an Ireland-based market research company, the global fintech market is 
forecast to reach US$305 billion by 2025 with a compound annual growth rate (CAGR) of 20% during the 2021-2025 
forecast period. 
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Fintech services can be grouped into five categories: money transfer and payments, budgeting and financial planning, 
savings and investments, borrowing, and insurance. Of these five categories, money transfer and payments and 
insurance have experienced strong growth in adoption rates. The money transfer and payments category offers 
services such as overseas remittances, in-store mobile phone payments, peer-to-peer payments and non-bank money 
transfers, digital-only banking, and online foreign exchange. Globally, approximately 75% of consumers use at least 
one service under the money transfer and payments category. Persuasive money transfer and payments apps in China 
have led to almost 95% adoption rates. Exhibit 1 presents the growth in fintech adoption by category. 

Exhibit 1: Fintech Adoption by Category 

 
Source: Ernst & Young – Global FinTech Adoption Index 2019 

China and India lead other nations with 87% consumer fintech adoption rate 

The Internet boom has propelled fintech services adoption across the world with banking and payments alone 
accounting for about 56% of total global adoption. Initially, fintech services were confined to only laptops and desktops 
with internet connections. Growth in mobile computing opened up new opportunities for the fintech industry. The 
smartphone revolution has driven the rapid growth in fintech services adoptions through mobile applications. Currently, 
millions of businesses and consumers perform some form of day-to-day financial transactions through smartphones. 
According to Ernst & Young’s (EY) Global FinTech Adoption Index 2019, consumer fintech adoption increased from 
33% in 2017 to 64% in 2019. This fintech adoption rate is presented as a percentage of the digitally active population. 
Further, the EY report labels an individual as a fintech adopter if they use two or more buckets of services across five 
categories. China and India lead other nations with 87% consumer fintech adoption, whereas the US market currently 
has only 46% fintech adoption. Exhibit 2 presents consumer fintech adoption in major economies. 

Exhibit 2: Consumer Fintech Adoption by Country 

 
Source: Ernst & Young – Global FinTech Adoption Index 2019 
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Global SME fintech adoption averages 25% and is poised to increase rapidly 

According to EY’s Global FinTech Adoption Index 2019, Small & Medium Enterprises’ (SME) fintech adoption rate was 
25% globally. This adoption rate is represented as a percentage of digitally active SMEs. An SME fintech adopter uses 
fintech services from all four categories namely, banking & payments, financial management, financing, and insurance. 
An SME’s fintech adoption essentially means choosing select vendors that offer new technologies to address specific 
business problems. Among the five markets (China, US, UK, South Africa and Mexico), China has recorded a 61% 
fintech adoption among SMEs.  Such a high adoption rate is primarily attributable to the extensive use of China’s 
financial ecosystem and platforms. SMEs in the US and UK have 23% and 18% adoption rates, respectively. Globally, 
over 56% of SMEs use banking and payment services. In the banking and payment services category, China again is 
the leading country in SME adoption with 92%, followed by the US (52%) and Mexico (49%). Exhibit 3 presents the 
banking and payments services adoption rate by SME’s in the top five markets. 

Exhibit 3 China has 92% banking and payment services adoption by SMEs 

 
Source: Statista (June 2019) - https://financesonline.com/what-is-fintech/ 

Digital trends due to COVID-19 pandemic expected to drive fintech investments in H2 2020 

According to Statista, a German database company, global fintech investments were only US$9 billion in 2010. Rapid 
growth in the fintech industry has also attracted significant investments. Fintech investments started to gain momentum 
beginning in 2014, jumping to over US$100 million in 2018-19. Statista has estimated global fintech investments to be 
US$135.7 billion in 2019. According to KPMG’s Pulse of Fintech H1 2020, the emergence of the COVID-19 pandemic 
has halted deal activity in the fintech industry. In H1 2020, global financial investments were estimated to be US$25.6 
billion, with venture capital (VC) investments accounting for approximately US$20 billion. Despite the overall weakness, 
payments and lending segments in the fintech industry recorded some significant investments like Gojek’s (Indonesian 
digital payment technology company) US$3 billion and Stripe’s (US-based payments technology company) late-stage 
VC investment of US$850 million. The COVID-19 pandemic has accelerated digital trends across the world, with 
significant use and demand for digital banking, no-touch payments, digital platforms and other fintech services. Such 
trends are expected to primarily drive fintech investments in H2 2020. Exhibit 4 presents global fintech investments 
from 2010 to 2019. 

Exhibit 4: Global fintech investments increased significantly in 2018 (in US$ billions) 

 
Source: https://www.statista.com/statistics/719385/investments-into-fintech-companies-globally/  



  XTM Inc. (CSE: PAID; FSE: 7XT) 

5 

 

Digital payments users grew 13% to 3,154 million in 2019 

During the past two years, the digital payments industry has witnessed remarkable growth, which is evident from the 
global fintech industry’s significant investments. Growing internet and mobile penetration and the evolution of 
smartphones with higher processing power have paved the way for a significant jump in consumer adoption of fintech 
services. For example, in the retail sector, AI enables more refined supply chains, customized products based on 
consumer preferences, and targets potential customers through personalized advertisements. Innovative technological 
solutions in the fintech space and mobile applications with a simple user interface eliminate the need for cash. As 
mentioned above, the 64% consumer fintech adoption is primarily attributable to ease of use. 

Peer-to-peer payments, in-store mobile payments, cryptocurrency eWallet and non-bank money transfers have 
disrupted the banking industry. According to Statista, the digital payments industry recorded about 3,154 million users 
in 2019, a 13% increase compared to 2,781 million users in 2018. The recent COVID-19 pandemic has also boosted 
fintech adoption. Consumers preferred cashless and cardless payments due to safety concerns. Adjusting for the 
demand for digital payments due to the pandemic, Statista has estimated digital payment users to be 3,472 million in 
2020 and forecast to reach 4,636 million by 2024. Exhibit 5 presents Statista's forecast of digital payment user growth 
from 2020 to 2024. 

Exhibit 5: Digital Payment users forecast to reach 4,636 million by 2024 (in millions) 

 
Source: https://www.statista.com/outlook/295/100/fintech/worldwide 
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Digital payments transaction value forecast to reach US$10,520 billion by 2025 

Payment terminals, in-store Point-of-Sale (POS) machines, card/chip readers, NFC based technologies, scan and pay 
options in mobile phones are vital enablers of the digital payments system. The digital payments ecosystems have 
evolved with the advancements in technology. Even though global SME fintech adoption stood at 25%, EY’s survey 
showed that 22% of SME non-adopters already use fintech services from three out of the four categories mentioned 
above. Further, these SMEs are also planning to adopt fintech services from all four categories within the next few 
years. SMEs tend to invest in fintech services to catch up with the ongoing digital trends and primarily focus on online 
billing and invoice management solutions and online payment processors. Globally, retail stores and services are also 
rapidly integrating and adopting mobile payment applications like AliPay, WeChat Pay, PayPal, Apple Pay and 
Samsung Pay. 

The COVID-19 pandemic has accelerated such adoption in retail stores and services. Along with strong adoption, the 
digital payments segment has also recorded a significant increase in transaction value. The global digital payments 
transaction value was estimated to be US$5,474 billion, a 16% increase compared to US$4,728 billion in 2019. 
According to Statista, global digital payments transaction value is forecast to reach US$10,520 billion by 2025. Statista 
has also estimated the average transaction value of a digital payments user to be US$1,421 in 2020. Exhibit 6 presents 
the forecast for global digital payments transaction values from 2020 to 2024. 

Exhibit 6: Digital payments transaction value is estimated to be US$6,685 billion in 2021 (in US$ billions) 

  
Source: https://www.statista.com/outlook/296/100/digital-payments/worldwide 

Payments Processing Market Overview 

The payments ecosystem plays a significant role in digital payments growth. For instance, the widespread fintech 
ecosystem in China has enabled the development of simple and acceptable money transfer and payment applications. 
This, in turn, has helped China achieve a 95% consumer adoption rate in the money transfer and payments segment. 
The payments ecosystem consists of issuers, acquirers, credit card networks, payment processors, payment 
gateways, Independent Sales Organizations (ISOs) and payment facilitators. Some of the major players in the 
payments technology offer their services as payment processors and payment gateways. Payment processors provide 
backend payment processing services to merchants. Payment gateways provide the merchants with a software 
application to enable online transactions. Payments technology companies offer both payment processing and gateway 
services to merchants. They also offer software and hardware products that enable merchants to accept credit & debit 
cards, eWallet, mobile, online and cryptocurrency payments. Payment processors generate revenue by charging a 
transaction fee based on volume for using their services. Companies like XTM compete in this payment processing 
space with their unique offerings and also issue cards to merchants to manage payroll processing. The user interface 
and user experience provided by the processing applications also drive adoption rates. 

The recent COVID-19 pandemic has created a significant demand and use for payment processing solutions among 
merchants. As consumers increasingly prefer digital transactions, companies like XTM could offer merchants the 
much-needed payment solutions to maintain their customer base and acquire new customers. The payment processing 
solutions market is also in an innovative phase of technological evolution as fintech companies offer and continue to 
work on voice command activated digital payments through voice assistants. Such innovations enhance ease of use 
and take the payment processing solutions market to the next level. According to Grand View Research (May 2020), a 
US-based Market Research company, the global payments processing solutions market was estimated to US$33.45 
billion in 2019 and is expected to grow to US$38 billion in 2020. In addition, Grand View Research has also forecast 
the payment processing solutions market to grow at a CAGR of 14.5% from 2020 – 2027 to reach US$98 billion by 
2027. 
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XTM Inc.’s Peer Analysis 

i. Public Peers 

• NetCents Technology Inc. (CSE: NC) (“NetCents”) – NetCents is a Canadian technology company that 
offers electronic digital payment services for cryptocurrencies in Canada and Europe. NetCents provides a 
cryptocurrency payments transactional hub through its proprietary payments processing software, which 
enables merchants to accept cryptocurrency payments. NetCents offers solutions for eCommerce payments 
and In-Store payments. In addition, NetCents issues cryptocurrency credit cards and operates a platform to 
actively trade in cryptocurrencies for individuals. NetCents generates revenue by charging a transaction fee for 
processing cryptocurrency payments. For the three months ended July 31, 2020, NetCents generated revenue 
of C$69,752, compared to C$63,178 during the same period in 2019. On August 17, 2020, NetCents partnered 
with XTM Inc. to enable cryptocurrency payments. In August 2020, transactions through the NetCents platform 
exceeded C$5 million, a 25% increase compared to July 2020. This increase was primarily attributable to 
growth in business-to-business (B2B) transactions.  

• Nuvei Corporation (TSX: NVEI) (“Nuvei”) – Nuvei is a Canadian technology company that offers payment 
technology solutions to partners and merchants in Europe, North America, Latin America and the Asia Pacific. 
Nuvei provides a cloud-based software platform that enables payments across online, in-store and mobile or 
in-app channels. On August 5, 2020, Nuvei received approval from the state of Indiana, USA to process sports 
betting payments. On September 18, 2020, Nuvei completed its initial public offering and was listed on the 
Toronto Stock Exchange under the symbol NVEI for a market capitalization of over C$2 billion. For the three 
months ended September 30, 2020, Nuvei generated revenue of US$93.6 million, compared to US$70.7 
million during the corresponding period in 2019. 

• Adyen N.V. (AMS: ADYEN) (“Adyen”) – Adyen is a Netherlands-based payments technology company. 
Adyen’s payments platform enables merchants to accept payments through payment terminals, in-store Point-
of-Sale (POS), online and in-app. Adyen also issues physical and virtual cards across the world. Adyen 
primarily generates revenues through settlement and processing fees. In Q3 2020, Adyen processed about 
€77 billion worth of transactions, a 26% increase compared to Q3 2019. For the three months ended 
September 30, 2020, Adyen generated €169.4 million in revenues, a 25% increase compared to €135.6 million 
during the same period in 2019. On August 13, 2020, Adyen partnered with Zalando SE (“Zalando”), a Berlin-
based eCommerce company in Europe, to process credit card payments in all of Zalando’s European markets.  

• Fiserv, Inc. (NASDAQ: FISV) (“Fiserv”) – Fiserv is a US-based financial services technology company that 
offers solutions for payments, customer & channel management, risk & compliance and processing services. 
Fiserv operates three business segments, namely, First Data, Payments and Financial. The First Data 
segment, formed through the acquisition of First Data Corporation (explained in detail in the Recent M&A 
section below), primarily offers solutions such as mobile commerce, eCommerce, merchant acquiring and POS 
to businesses of all types and sizes. The payments segment provides products and services to process 
electronic payment transactions and client access to transaction capability and financial services through 
digital channels. The financial segment offers products and services to financial institutions to run their 
operations. The majority of Fiserv’s revenue is processing and services-based and the remaining is from 
product sales. For the three months ended September 30, 2020, Fiserv generated total revenue of US$3.78 
billion, an increase of 21% compared to US$3.12 billion during the same period in 2019. 
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• Square, Inc. (NYSE: SQ) (“Square”) – Square is a California-based technology company that provides POS 
and payment solutions internationally. Square offers solutions to process tap, key-in, swipe or dip and online 
payments. Square’s payments platform also enables merchants to set up an eCommerce store with a 
dedicated website for the store, or merchants can choose to sell their products online using payment links. 
Square also sells payments hardware such as registers, terminals, and chip & contactless readers. Square 
provides customized POS solutions for retail and restaurant businesses. In addition, Square offers solutions for 
invoicing and payroll and issues business debit cards. Square generates revenue through transaction fees, 
subscription & services, hardware sales and bitcoin sales. For the quarter ended September 30, 2020, Square 
processed Gross Payment Volume (GPV) of US$31.72 billion, an increase of 12% compared to US$28.22 
billion during the same period in 2019. For the three months ended September 30, 2020, Square generated 
total revenue of US$3.03 billion, an increase of 140% compared to US$1.26 billion during the corresponding 
period in 2019. 

• PayPal Holdings Inc. (NASDAQ: PYPL) (“PayPal”) – PayPal is a US-based digital payments company that 
offers a technology platform that enables mobile and digital payments for merchants and individuals across the 
world. PayPal also provides a PayPal business app for individuals and offers business solutions such as 
PayPal checkouts, Website payments and PayPal online invoicing. PayPal primarily generates revenue by 
charging transaction fees for processing payments. On September 23, 2020, PayPal and Mastercard 
expanded their offering of PayPal Business Debit Mastercard in France, Spain, Italy, Ireland and Austria. For 
the quarter ended September 30, 2020, PayPal processed total payments volume of US$247 billion, a 36% 
increase compared to US$179 billion during the corresponding period in 2019. Further, for the three months 
ended September 30, 2020, PayPal generated revenue of US$5.46 billion, a 25% increase compared to 
US$4.38 billion during the same period in 2019. 

ii. Private Peers 

• Stripe, Inc. (“Stripe”) – Stripe is a US-based payments technology company. Stripe offers a payment 
software that enables companies of all sizes (from startups to public-listed companies) to manage their 
business and accept payments online. Stripe offers products for payments, payouts and business operations. 
Stripe’s payments products enable payment processing through terminals (POS), online and software 
platforms. Stripe’s payout products provide programmatic payouts and issues virtual and physical cards. Stripe 
generates revenue by charging a transaction fee. On May 27, 2020, Stripe launched its products in Bulgaria, 
Malta, Cyprus, Czech Republic, and Romania and extended its European footprint to 28 countries. 

• Due Inc. (“Due”) – Due is a California-based payments technology company. Due offers payment processing 
solutions for companies of all sizes, primarily focusing on freelancers and small business owners. Currently, 
Due provides online invoicing software and credit & debit card processing solutions for all business. Due 
generates revenue through processing fees and monthly subscriptions. 

• Payline Data Services, LLC (“Payline Data”) – Payline Data is a Chicago-based technology company that 
offers payment processing solutions to the business of all sizes. Payline Data offers retail payment processing, 
mobile payment processing and online & eCommerce payment processing solutions. These solutions enable 
in-store payment processing through terminals, POS and mobile and integrate payments solutions in 
eCommerce stores and websites. Payline Data generates revenue by charging processing fee based on 
transaction volume. 

• SecurePay – SecurePay is an Australian technology company that offers online payment solutions to 
merchants. SecurePay provides a merchant account and payment gateway to take businesses online. 
SecurePay provides products for online payment and subscription & billings. SecurePay enables payment 
methods such as credit & debit cards and online payment services such as PayPal, Alipay and WeChat Pay. 
SecurePay offers its gateway only services for a yearly subscription and other payment services by charging 
transaction fees. 
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Table 1 presents XTM’s public and private peers with highlights on technology and solutions. 
 

Table 1: XTM’s Peers with Highlights on Technology/Solutions/Revenue Model (as of January 12, 2021) 

Company Ticker 
Enterprise 

Value 
Market Cap  Technology Solution Revenue Model 

Public Peers 

NetCents 
Technology Inc. 

CSE: NC 
C$101.3 
million 

C$102.02 
million 

Proprietary 
payments 
processing 
software 

Cryptocurrency 
payments 

Transaction fees 

Nuvei 
Corporation 

TSX: NVEI 
 C$9.97 
billion  

 C$9.96 
billion  

Cloud-based 
software platform 

Online, in-store and 
mobile or in-app 
payments 

NA 

Adyen N.V. 
AMS: 
ADYEN 

 €50.59 
billion  

 €52.55 
billion  

Payments 
platform 

Process payments 
through terminals, POS, 
online and in-app 
channels 

Settlement and 
processing fees 

Fiserv, Inc. 
NASDAQ: 
FISV 

 US$98.41 
billion  

 US$78.09 
billion  

Payments 
software and 
hardware 

eCommerce, mobile 
commerce, POS, 
electronic payment 
processing etc. 

Products and 
services-based 
revenue and product 
sales 

Square, Inc. NYSE: SQ 
 US$106.81 

billion  
 US$108.88 

billion  

Payments 
software and 
hardware 

In-store, POS, online and 
eCommerce payments 

Transaction fees 
and subscription & 
services 

PayPal 
Holdings Inc. 

NASDAQ: 
PYPL 

 US$269.19 
billion  

 US$274.41 
billion  

Payments 
platform 

Mobile and digital 
payments 

Transaction fees 

XTM Inc. CSE: PAID 
 C$19.69 
million  

 C$17.21 
million  

Payments 
platform 

Mobile and digital 
payments 

Transaction fees 

Private Peers 

Stripe, Inc. NA NA NA 
Payments 
platform 

POS, online and platform 
payments 

Transaction fees 

Due Inc. NA NA NA 

Payment 
processing 
software 

credit & debit card 
processing and invoicing 
software 

Processing fees and 
monthly 
subscriptions 

Payline Data 
Services, LLC 

NA NA NA 

Payment 
processing 
software 

Terminal, POS, mobile, 
eCommerce and platform 
payments 

Processing fees 

SecurePay NA NA NA 
Payments 
platform 

online and credit & debit 
card payments and 
Payment gateway 
services 

Transaction fees 
and yearly 
subscriptions 

Source: Yahoo! Finance, SEC filings, SEDAR filings and companies’ websites 
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  Recent M&A Activities 

All prices and monetary units are denoted in Canadian dollars, unless otherwise noted. 

• EML Payments’ acquisition of Prepaid Financial (April 2020) – EML Payments Limited (“EML 
Payments”) (ASX: EML; Market Cap – AUD970.75 million) is an Australian prepaid payment services 
company. On November 11, 2019, EML payments signed an agreement to acquire Prepaid Financial Services 
(“Prepaid Financial”) for an upfront payment of GBP226 million and an earn-out of GBP55 million over a period 
of three years. However, in March 2020, EML Payments renegotiated the transaction terms to reflect the 
economic reality of the current pandemic (COVID-19) situation. According to the restructured terms, EML 
Payments would make and upfront payment based on an enterprise valuation of GBP131.5 million and an 
earn-out of GBP55 million over a three-year period on achieving a three-year CAGR of more than 33% on 
EBITDA. On April 1, 2020, EML Payments completed the acquisition of Prepaid Financial. This acquisition 
helps EML payments to become one of the largest fintech enablers in prepaid and open banking globally. Prior 
to the acquisition, Prepaid Financial was a UK-based privately-held payment technology company. 

 

• Intuit’s acquisition of Credit Karma (February 2020) – On February 24, 2020, Intuit Inc. (“Intuit”) 
(NASDAQ: INTU; Market Cap – US$83.06 billion) entered into an agreement to acquire Credit Karma for 
US$7.1 billion in stock and cash. According to the terms of the transaction, the acquisition price will be paid in 
equal portions of Intuit common stock and cash. Intuit’s common share is valued at a ten-day weighted 
average share price of about US$299.73 per share ending February 21, 2020. Further, the US$7.1 billion 
includes approximately US$1 billion in equity awards that would be paid over a three-year period. The 
transaction is subject to regulatory approvals and other customary closing conditions. Intuit expects to 
complete the transaction by H2 2020. Through this combination, Intuit intends to create a consumer finance 
platform that functions like a personalized financial assistant. Intuit is a California-based financial technology 
company. Credit Karma is a US-based privately-held personal finance company. 
 

• Visa’s acquisition of Plaid (January 2020) – Visa Inc. (“Visa”) (NYSE: V; Market Cap – US$440.31 

billion) is a California-based payments technology company. On January 13, 2020, Visa entered into an 
agreement to acquire Plaid for US$5.3 billion in cash. Plaid is a San Francisco-based privately-held financial 
services company that offers a technology platform for digital finance and fintech products. This acquisition 
provides Visa with complimentary enhancements to its existing business and opportunity to new markets in 
Plaid’s fintech-centric business. The transaction is subject to regulatory approvals and other closing conditions. 
Visa expects to complete the acquisition by the end of 2020. 
 

• Google to acquire Fitbit (November 2019) – On November 01, 2019, Alphabet Inc. (“Alphabet” or 
“Google”) (NASDAQ: GOOG, GOOGL; Market Cap – US$994.79 billion), through its subsidiary, signed an 
agreement to acquire Fitbit Inc. (“Fitbit”) (NYSE: FIT; Market Cap – US$1.73 billion). The transaction is 
estimated with an equity value of about US$2.1 billion, at US$7.35 per Fitbit share. Through this acquisition, 
Google will also acquire Fitbit Pay, which is expected to enhance Google’s payments ecosystem in wearables. 
The acquisition is subject to customary closing conditions and regulatory approvals. Google expects to close 
the acquisition by the end of 2020. Google is a US-based leading internet company. Fitbit is a US-based 
technology company that offers health solutions through its line of devices. 

 

• Global Payments and TSYS merger (September 2019) – On May 28, 2019, Global Payments Inc. 
(“Global Payments”) (NYSE: GPN; Market Cap – US$53.82 billion) signed an agreement to combine with 
TSYS through an all-stock merger of equals. On September 18, 2019, Global Payments completed the merger 
with TSYS. According to the merger agreement, TSYS shareholders received 0.8101 Global Payments shares 
for each TSYS common share. This exchange ratio represents a price of US$119.68 per TSYS share, which is 
a 20% premium to TSYS share price at market close on May 23, 2019. Subsequent to the merger, Global 
Payments shareholders own 52% of the combined entity and TSYS shareholders hold the remaining 48%. 
June 18, 2020. Through this merger, the combined company under the name Global Payments Inc. has 
become a premier pure-play payments technology company with unmatched global reach and extensive scale. 
Global Payments is a US-based payment software and technology solutions company. 
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• First Financial’s acquisition of Bannockburn (September 2019) – On June 19, 2019, First Financial 

Bancorp (“First Financial”) (NASDAQ: FFBC; Market Cap – US$1.11 billion) signed an agreement to acquire 
Bannockburn Global Forex, LLC (“Bannockburn”). On September 3, 2019, First Financial completed the 
acquisition of Bannockburn for total proceeds of US$114.6 million, which consists of US$53.7 million cash and 
US$60.9 million worth of First Financial shares. Through this acquisition, First Financial has expanded its 
capital market capabilities and broaden its product offerings to middle-market firms that conduct business 
internationally. First Financial is a Cincinnati-based regional bank. Prior to the acquisition, Bannockburn was a 
Cincinnati-based privately-held capital markets firm that offers foreign exchange hedging, transactional 
currency payments and other advisory products. 

 

• Mastercard to acquire the majority of Nets’ Corporate Services business (August 2019) – 
Mastercard Inc. (“Mastercard”) (NYSE: MA; Market cap - US$335.66 billion) is a US-based payments 
technology company. On August 6, 2019, Mastercard signed an agreement to acquire the majority of Nets’ 
Corporate Services business for €2.85 billion (~US$3.19 billion). Nets is a European PayTech company based 
in Denmark. Mastercard’s acquisition consists of e-billing solutions and clearing and instant payment services 
of Nets’ Corporate Services Business. Through this acquisition, Mastercard expects to strengthen its existing 
account-to-account (A2A) capabilities. The transaction is subject to customary closing conditions and 
regulatory clearances. Mastercard expects to close the acquisition by the end of 2020. 

 

• Fidelity’s acquisition of Worldpay (July 2019) – On March 18, 2019, Fidelity National Information 
Services Inc. (“Fidelity”) (NYSE: FIS; Market Cap – US$90.58 billion) signed a merger agreement with 
Worldpay. On July 31, 2019, Fidelity completed the acquisition of Worldpay through a combination of cash and 
stock, which estimated Worldpay at an enterprise value of US$43 billion. Worldpay shareholders received 
US$11.00 in cash and 0.9287 Fidelity shares for each Worldpay share. Subsequent to the acquisition, Fidelity 
shareholders own 53% of the combined entity and Worldpay shareholders hold the remaining 47%. Through 
this acquisition, Fidelity has expanded its capabilities in payment offerings and Worldpay has increased its 
distribution footprint to new geographies. Fidelity is a US-based financial services technology company. 
 

• Fiserv and First Data merger (July 2019) – Fiserv Inc. (“Fiserv”) (NASDAQ: FISV; Market Cap – 
US$67.69 billion) is a US-based financial services technology company. On January 16, 2019, Fiserv entered 
into a merger agreement to acquire First Data Corporation (“First Data”) through an all-stock transaction. On 
July 29, 2019, Fiserv closed the acquisition of First Data. According to the agreement terms, First Data 
shareholders received 0.303 Fiserv shares for each First Data share. This exchange ratio represents a price of 
US$22.74 per First Data share, which is a 29% premium to the five-day volume-weighted average price of First 
Data share at market close on January 15, 2019. Subsequent to the transaction, Fiserv shareholders own 
57.5% of the combined entity and First Data shareholders hold the remaining 42.5%. Prior to the acquisition, 
First Data was an NYSE-listed financial technology company. 

 

• Visa’s acquisition of Earthport (May 2019) – On May 8, 2019, Visa completed the acquisition of 
Earthport for an undisclosed amount. Through this acquisition, Visa enabled its government, individual and 
individual clients to receive or send money through bank accounts across the world. Prior to the acquisition, 
Earthport was a London-listed cross-border payment services company. 
 

• PayPal’s acquisition of iZettle (September 2018) – PayPal Holdings Inc. (“PayPal”) (NASDAQ: PYPL; 
Market Cap – US$220.32 billion) is a US-based digital payments company. On May 17, 2018, PayPal entered 
into an agreement to acquire iZettle for US$2.2 billion in cash. iZettle was a major small business commerce 
platform in Latin America and Europe. On September 20, 2018, PayPal closed the acquisition of iZettle. 
Through this acquisition, PayPal expanded its in-store capabilities in 11 markets including Mexico, Brazil, 
Finland, France and Germany. The acquisition also strengthened PayPal’s platform to help small business 
across the world to grow in an omnichannel retail environment. 
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Table 2 presents the significant recent merger and acquisition activities in the fintech payments industry 
 

Table 2: Significant Recent Merger and Acquisition Activities in the Fintech Payments Industry 

M&A Activity 
Transaction 

Value (in US$ 
million) 

Date/ 
Anticipated 

Date 
Transaction Summary 

EML Payments' 
acquisition of 
Prepaid Financial 

GBP131.5 
million 

April 1, 2020 

On November 11, 2019, EML payments signed an agreement to 
acquire Prepaid Financial for an upfront payment of GBP226 million 
and an earn-out of GBP55 million over a period of three years. 
However, in March 2020, EML Payments renegotiated the transaction 
terms to reflect the economic reality of the current pandemic (Covid-19) 
situation for an upfront payment based on enterprise valuation of 
GBP131.5 million and an earn-out of GBP55 million. 

Intuit's acquisition of 
Credit Karma 

US$ 7,100  H2 2020 

According to the terms of the transaction, the acquisition price will be 
paid in equal portions of Intuit common stock and cash, with Intuit’s 
common share valued at ten day weighted average share price of about 
US$299.73 per share ending February 21, 2020. Through this 
combination, Intuit intends to create a consumer finance platform that 
functions like a personalized financial assistant. 

Visa's acquisition of 
Plaid 

US$ 5,300  
By the end of 

2020 

On January 13, 2020, Visa entered into an agreement to acquire Plaid 
for US$5.3 billion in cash. This acquisition offers Visa with 
complimentary enhancements to its existing business and opportunity 
to new markets in Plaid’s fintech-centric business. 

Google to acquire 
Fitbit 

Equity value of 
US$2.1 billion 

By the end of 
2020 

On November 01, 2019, Alphabet Inc., through its subsidiary, signed an 
agreement to acquire Fitbit. Through this acquisition, Google will also 
acquire Fitbit Pay, which is expected to enhance Google’s payments 
ecosystem in wearables. 

Global Payments 
and TSYS merger 

All-stock 
transaction 

September 18, 
2019 

On May 28, 2019, Global Payments signed an agreement to combine 
with TSYS through an all-stock merger of equals. According to the 
merger agreement, TSYS shareholders received 0.8101 Global 
Payments shares for each TSYS common share. This exchange ratio 
represents a price of US$119.68 per TSYS share, which is a 20% 
premium to TSYS share price at market close on May 23, 2019. 
Through this merger, Global Payments have become a premier pure 
play payments technology company with unmatched global reach and 
extensive scale. 

First Financial's 
acquisition of 
Bannockburn 

US$ 114.6  
September 3, 

2019 

On June 19, 2019, First Financial signed an agreement to acquire 
Bannockburn. On September 3, 2019, First Financial completed the 
acquisition of Bannockburn for total proceeds of US$114.6 million, 
which consists of US$53.7 million cash and US$60.9 million worth of 
First Financial shares. Through this acquisition, First Financial has 
expanded its capital market capabilities and broaden its product 
offerings to middle-market firms that conduct business internationally. 

Mastercard's 
acquisition of a 
portion of Nets' 
Corporate Services 
Business 

US$ 3,190  
By the end of 

2020 

On August 6, 2019, Mastercard signed an agreement to acquire 
majority of Nets’ Corporate Services business consisting of e-billing 
solutions and clearing and instant payment services. Through this 
acquisition, Mastercard expects to strengthen its existing account-to-
account (A2A) capabilities. 

Fidelity's acquisition 
of Worldpay 

Enterprise 
value of 

US$43 billion 
July 31, 2019 

On March 18, 2019, Fidelity signed a merger agreement with Worldpay. 
According to the transaction terms, Worldpay shareholders received 
US$11.00 in cash and 0.9287 Fidelity shares for each Worldpay share. 
Through this acquisition, Fidelity has expanded its capabilities in 
payment offerings and Worldpay has increased its distribution footprint 
to new geographies. 
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Fiserv and First 
Data merger 

All-stock 
transaction 

July 29, 2019 

On January 16, 2019, Fiserv entered into a merger agreement to 
acquire First Data through an all-stock transaction. According to the 
agreement terms, First Data shareholders received 0.303 Fiserv shares 
for each First Data share. This exchange ratio represents a price of 
US$22.74 per First Data share, which is a 29% premium to the five-day 
volume-weighted average price of First Data share at market close on 
January 15, 2019. 

Visa's acquisition of 
Earthport 

Undisclosed 
amount 

May 8, 2019 

On May 8, 2019, Visa completed the acquisition of Earthport for an 
undisclosed amount. Through this acquisition, Visa enabled its 
government, individual and individual clients to receive or send money 
through bank accounts across the world. 

PayPal's acquisition 
of iZettle 

US$ 2,200  
September 20, 

2018 

On May 17, 2018, entered into an agreement to acquire iZettle. 
Through this acquisition, PayPal expanded its in-store capabilities in 11 
markets including Mexico, Brazil, Finland, France and Germany. The 
acquisition also strengthened PayPal’s platform to help small business 
across the world to grow in an omnichannel retail environment. 

Source: Company filings and websites 
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• https://financesonline.com/what-is-fintech/ 

• Ernst & Young – Global FinTech Adoption Index 2019 

• https://www.statista.com/outlook/295/100/fintech/worldwide 

• https://www.statista.com/outlook/296/100/digital-payments/worldwide 

• https://www.statista.com/statistics/719385/investments-into-fintech-companies-globally/ 

• KPMG – Pulse of Fintech H1 2020 
 
 

Disclaimer 
Certain sections of this Peer Analysis may contain “forward-looking statements” within the meaning of 
applicable securities legislation. All statements, other than statements of historical fact, made by the Company 
that address activities, events or developments that the Company expects or anticipates will or may occur in 
the future are forward-looking statements, including, but not limited to, statements preceded by, followed by or 
that include words such as “may”, “will”, “would”, “could”, “should”, “believes”, “estimates”, “projects”, 
“potential”, “expects”, “plans”, “intends”, “anticipates”, “targeted”, “continues”, “forecasts”, “designed”, “goal”, or 
the negative of those words or other similar or comparable words. Forward-looking statements may relate to 
the Company’s future financial conditions, results of operations, plans, objectives, performance or business 
developments. Forward-looking statements are necessarily based upon a number of estimates and 
assumptions that, while considered reasonable by the Company as of the date of such statements, are 
inherently subject to significant business, economic and competitive uncertainties and contingencies. Known 
and unknown factors could cause actual results to differ materially from those projected in the forward-looking 
statements. 

 
 
 
 
 
 
 


